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Directors’ Responsibilities and Approval

The directors are required in terms of the Companies Act of South Africa No. 71 of 2008 to maintain
adequate accounting records and are responsible for the content and integrity of the group audited
annual financial statements and related financial information included in this report. It is their
responsibility to ensure that the group audited annual financial statements fairly present the state of
affairs of the group as at the end of the financial year and the results of its operations and cash flows for
the period then ended, in conformity with International Financial Reporting Standards. The external
auditors are engaged fo express an independent opinion on the group audited annual financial
statements.

The group audited annual financial statements are prepared in accordance with International Financial
Reporting Standards and are based upon appropriate accounting policies consistently applied and
supported by reasonable and prudent judgements and estimates.

The directors acknowledge that they are ullimately responsible for the system of internal financial control
established by the group and place considerable importance on maintaining a strong control
environment. To enable the directors fo meet these responsibilities, the board sets standards for internal
control aimed at reducing the risk of error or loss in a cost effective manner. The standards include the
proper delegation of responsibilities within a clearly defined framework, effective accounting procedures
and adequate segregation of duties to ensure an accepfable level of risk. These controls are monitored
throughout the group and all employees are required to maintain the highest ethical standards in
ensuring the group's business is conducted in a manner that in all reasonable circumstances is above
reproach. The focus of risk management in the group is on identifying, assessing, managing and
monitoring all known forms of risk across the group. While operating risk cannot be fully eliminated, the
group endeavours to minimise it by ensuring that appropriate infrastructure, controls, systems and ethical
behaviour are applied and managed within predetermined procedures and constraints.

The directors are of the opinion, based on the information and explanations given by management, that
the system of internal control provides reasonable assurance that the financial records may be relied on
for the preparation of the group audited annual financial statements. However, any system of infernal
financial control can provide only reasonable, and not absolute, assurance against material
misstatement or loss.

The directors have reviewed the group's cash flow forecast for the year to 28 February 2023 and, in light
of this review and the current financial position, they are satisfied that the group will have access to
adequate resources to continue in operational existence for the foreseeable future.

The external auditors are responsible for independently auditing and reporting on the group's group
audited annual financial statements. The group audited annual financial statements have been
examined by the group's external auditors and their report is presented on pages 6 to 8.

The group audited annual financial statements set out on pages 9 to 25, which have been prepared on
the going concern basis, were approved by the board on 13 February 2023 and were signed on their

behalf by:
B PN
M.5.C. Bawa G.D. Harlow
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Directors’ Report

The directors have pleasure in submitting their report on the group audited annual financial statements of
Ubambo Investment Holdings Limited Group for the year ended 28 February 2022.

1. Review of financial results and activities

The consolidated group audited annual financial statements have been prepared in accordance with
International Financial Reporting Standards and the requirements of the Companies Act of South Africa
No. 71 of 2008. The accounting policies have been applied consistently compared to the prior year.

The group recorded a net loss after tax for the year ended 28 February 2022 of R {454 301). This
represented a decrease of 23% from the net loss after tax of the prior year of R(588 575).

2. Share capital

2022 2021
Authorised Number of shares
Ordinary shares 300 000 000 300 000 000
2022 2021 2022 2021
Issued R R Number of shares
Ordinary shares 5333103 5333103 129 548 949 129 548 949

There have been no changes to the authorised or issued share capital during the year under review.

3. Directorate

The directors in office at the date of this report are as follows:

Directors Office Designation Nationdlity
M.S.C. Bawa Chief Executive Executive South African
Officer
G.D. Harlow Chairperson Non- South African
executive
O.F.E. Moola Non- South African
executive

There have been no changes to the directorate for the year under review.

4. Interests in subsidiaries

Details of material interests in subsidiary companies are presented in the consclidated group annual
financial statements in note 2.

There were no significant acquisitions or divestitures during the year ended 28 February 2022.

5. Events after the reporting period

The directors are not awcare of any material event which occurred after the reporting date and up to
the date of this report.
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Directors' Report

6. Going concern

The directors believe that the group has adequate financial resources to continue in operation for the
foreseeable future and accordingly the consolidated group annual financial statements have been
prepared on a going concern basis. The directors have satisfied themselves that the group is in a sound
financial position and that it has access to sufficient borrowing facilities to meet its foreseeable cash
requirements. The directors are not aware of any new material changes that may adversely impact the
group. The directors are also not aware of any material non-compliance with statutory or regulatory
requirements or of any pending changes fo legislation which may affect the group.

We draw attention fo the fact that the entity incurred a loss of R 454,301 (2021 loss of R 588,594) for the
year ended 28 February 2022, the group's accumulated loss as at 28 February 2022 is an amount of R
37,070,879 and as at this date the total group liabilities exceed the assets by R 2,603,307 (2022: R
2,149,006).

The fact that the group is currently not generating any income does not pose a threat to the going
concern of the entity as the directors have committed to continue obtaining finance at favourable
terms to the group until such a time that the group's investments start generating income again.

7. Auditors

RAIN Chartered Accountants Incorporated continued in office as auditors for the company and its
subsidiaries for 2022.

At the AGM, the shareholders will be requested to reappoint RAIN Chartered Accountants incorporated
as the independent exfernal auditors of the company and to confirm Mr LE.Pierce as the designated
lead audit partner for the 2023 financial year.




Independent Auditor's Report

To the shareholders of Ubambo Investment Holdings Limited

Opinion

We have audited the annual financial statements of Ubambo Investment Holdings Limited set out on pages
9 to 25, which comprise the statement of financial position as at 28 February 2022, statement of profit or loss
and other comprehensive income, statement of changes in equity and statement of cash flows for the year
then ended, and notes fo the annual financial statements, including a summary of significant accounting
policies.

In our opinion, the annual financial statements present fairly, in all material respects, the financial position of
Ubambo Investment Holdings Limited as at 28 February 2022, and its financial performance and cash flows
for the year then ended in accordance with International Financial Reporting Standards and the
requirements of the Companies Act of South Africa No. 71 of 2008.

Basis for Opinion

We conducted our audit in accordance with Infernational Standards on Auditing. Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Annudl Financial
Statements section of our report. We are independent of the company in accordance with the iIndependent
Regulatory Board for Auditors' Code of Professional Conduct for Registered Auditors (IRBA Code) and other
independence requirements applicable to performing audits of annual financial statements in South Africa.
We have fulfilled our other ethical responsibilities in accordance with the IRBA Code and in accordance
with other ethical requirements applicable to performing audits in South Africa. The IRBA Code is consistent
with the corresponding sections of the International Ethics Standards Board for Accountants' International
Code of Ethics for Professional Accountants (including International Independence Standards). We believe
that the audit evidence we have obtained is sufficient and appropriate fo provide a basis for our opinion.

Other Information

The executive directors are responsible for the other information. The other information comprises the
information included in the document ftitlled Ubambo Investment Holdings Limited annual financial
statements for the year ended 28 February 2022, which includes the Directors’' Report as required by the
Companies Act 71 of 2008 of South Africa and the supplementary information as set out on pages 4 and 5.
The other information does not include the annual financial statements and our auditor's report thereon.




Our opinion on the annual financial statements does not cover the other information and we do not express
an audit opinion or any form of assurance conclusion thereon.

In connection with our audit of the annual financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the annualt
financial statements, or our knowledge obtained in the audit, or otherwise appears o be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing fo report in this regard.

Responsibilities of the executive directors for the Annual Financial Statements

The executive directors are responsible for the preparation and fair presentation of the annual financial
statements in accordance with Infemationat Financial Reporting Standards and the requirements of the
Companies Act 71 of 2008 of South Africa, and for such internal control as the executive directors determine
is necessary to enable the preparation of annual financial statements that are free from material
misstatement, whether due to fraud or error.

in preparing the annual financial statements, the executive directors are responsible for assessing the
company's ability to continue as a going concern, disclosing, as applicable, matters related to going
concemn and using the going concern basis of accounting unless the executive directors either intend fo
liquidate the company or to cease operations, or have no redlistic alternative but to do so.

Auditor's Responsibilities for the audit of the Annual Financial Statements

Our objectives are to obtain reasonable assurance about whether the annual financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is & high level of assurance but is not a guarantee that an
audit conducted in accordance with International Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected fo influence the economic decisions
of users taken on the basis of these annual financial statements.

As part of an audit in accordance with International Standards on Auditing, we exercise professional
judgement and maintain professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the annual financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the company's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the executive directors.



« Conclude on the appropriateness of the executive directors’ use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's repoert to the related disclosures in the annual financial statements or, if such disclosures are
inadequate, fo modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the company to cease
to confinue as a going concern.

» Evaluate the overall presentation, structure and content of the annual financial statements, including
the disclosures, and whether the annual financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the executive directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

pIA
RAIN Chartered Accountants Incorporated
Chartered Accountants (SA)
Registered Auditor
Per: L.E. Pierce
Johannesburg
13 February 2023
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Statement of Financial Position as at 28 February 2022

Group Company
Figures in Rand Notes 2022 2021 2022 2021
Assets
Non-Current Assets
Investments in subsidiaries 2 - - 100 100
Loans to group companies 3 - - 13 529 879 13 529 879
- - 13 529 979 13 529 979
Current Assets
Trade and other receivables 4 193 635 353071 193 535 352971
Cash and cash equivalents 5 9262 18 665 9142 18 546
202 8%7 371734 202 677 371 517
Total Assets 202 897 371736 13732 654 13 901 494
Equity and Liabilities
Equity
Share capital 6 34 467 572 34 467 572 34 467 572 34 467 572
Retained income (37 070 879) (36 616 578) (23 527 915) (23 073 614)
(2 603 307) (2 149 006) 10 939 657 11393 958
Liabilities
Current Liabilities
Trade and other payables 7 13 204 14742 - 1538
Other financial liabilities 8 2793000 2 506 000 2 793 000 2 506 000
2 804 204 2 520742 2793 000 2 507 538
Total Equity and liabilities 202 897 371736 13 j32 657 13 901 494
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Statement of Profit or Loss and Other Comprehensive Income

Group Company

Figures in Rand Nofes 2022 2021 2022 2021

Other operating expenses (454 301) (581 817) (454 3071) (581 834)
Operating loss 9 (454 301) (581 817) (454 301) (581 83¢)
Lease liability finance costs 10 - (6 758) - (6 758)
Loss for the year (454 301) (588 575) (454 301) (588 594)
Other comprehensive income - - - -
Total comprehensive loss for the year (454 301) (588 575) (454 301) (588 594)
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Statement of Changes in Equity

Share Share Total share Retained Total equity
Figures in Rand capital premium capital income
Group .
Balance at 01 March 2020 5333 104 29 134 448 34 467 572 (36 028 003) (1 560 431)
Loss for the year - - - (588 575) {588 575)
Other comprehensive - - - - -
incomne
Total comprehensive Loss - - - (588 575) (588 575)
for the year
Balance at 01 March 2021 5333104 29 134 448 34 447 572 (34 614 578) {2 149 00¢)
Loss for the year - - - (454 301) (454 301)
Other comprehensive - - - - -
income
Total comprehensive Loss - - - (454 301) (454 301)
for the year
Balance at 28 February 5333104 29 134 448 34 467 572 (37 070 879) (2 603 307)
2022
Note 6 6 6
Company
Balance at 01 March 2020 5333104 29 134 468 34 447 572 (22 485 020) 11 982 552
Loss for the year - - - {588 594) (588 594)
Other comprehensive - - - - -
income
Total comprehensive Loss - - - (588 594) (588 594)
for the year
Balance at 01 March 2021 5333104 29 134 448 34 447 572 (23073 414) 11 393 958
Loss for the year - - - (454 301) (454 301}
Other comprehensive - - - - -
income
Total comprehensive Loss - - - (454 301) (454 301)
for the year
Balance at 28 February 5333104 29 134 448 34 447 572 (23 527 915) 10 939 657
2022
Note 6 ) 6
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Statement of Cash Flows

Group Company
Figures in Rand Notes 2022 2021 2022 2021
Cash flows from operating activities
Cash used in operations 12 (296 403) (623 312) (296 403) {623 312)
Lease liability finance costs - - - -
Cash flows from financing actlivities
Proceeds from / (Repayment of) other 287 000 627 000 287 000 627 000
financial liabilities
Movement on lease liabilities - (11077) - {(1119¢)
Net cash from financing activities 287 000 615923 287 000 415 804
Total cash movement for the year (9 403) (7 389) (7 403) (7 508)
Cash at the beginning of the year 18 665 26 054 18 545 26 054
Total cash at end of the year 5 9262 18 665 9142 18 546
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Accounting Policies

1. Significant accounting policies

The principal accounting policies applied in the preparation of these consolidated and separate group
audited annual financial statements are set out below.

1.1 Basis of preparation

The consolidated and separate group audited annual financial statements have been prepared on the
going concern basis in accordance with, and in compliance with, International Financial Reporting
Standards ("IFRS") and Intemational Financial Reporting Interpretations Committee ("IFRIC") interpretations
issued and effective at the time of preparing these group audited annual financial statements and the
Companies Act of South Africa No. 71 of 2008 of South Africa, as amended.

These group audited annual financial statements comply with the requirements of the SAICA Financial
Reporting Guides as issued by the Accountfing Practices Committee and the Financial Reporting
Pronouncements as issued by the Financial Reporting Standards Council.

The group audited annual financial statements have been prepared on the historic cost convention,
unless otherwise stated in the accounting policies which follow and incorporate the principal accounting
policies set out below. They are presented in Rands, which is the group and company's functional
currency.

1.2 Consolidation
Basis of consolidation

The consolidated group audited annual financial statements incorporate the group audited annual
financidl statements of the company and all subsidiaries. Subsidiaries are entities which are controlled by

the group.

The group has control of an entity when it is exposed fo or has rights to variable refurns from involvement
with the entity and it has the ability to affect those returns through use its power over the enfity.

The results of subsidiaries are included in the consolidated group audited annual financial statements
from the effective date of acquisition to the effective date of disposal.

Adjustments are made when necessary to the group audited annual financial statements of subsidiaries
to bring their accounting policies in line with those of the group.

All inter-company fransactions, balances, and unredlised gains on transactfions between group
companies are eliminated in full on consolidation. Unredlised losses are also eliminated unless the
transaction provides evidence of an impairment of the asset transferred.

1.3 Significant judgements and sources of estimation uncertainty

The preparation of group audited annual financial statements in conformity with IFRS requires
management, from time to time, to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets, liabilities, income and expenses. These estimates
and associated assumptions are based on experience and various other factors that are believed to be
reasonable under the circumstances. Actual results may differ from these estimates. The estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised and in any future periods affected.

Critical judgements in applying accounting policies

13
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Accounting Policies

1.3 Significant judgements and sources of estimation uncertainty (continued)

The critical judgements made by management in applying accounting policies, apart from those
involving estimations, that have the most significant effect on the amounts recognised in the financial
statements, are outlined as follows:

Trade receivables and loans receivables

The group assesses its trade receivables, held to maturity investments and loans and receivables for
impairment at the end of each reporting period. In determining whether an impairment loss should be
recorded in profit and loss, the group makes judgements as to whether there is observable data
indicating a measurable decrease in the estimated future cash flows from a financial asset.

The impairment for frade receivables, held to maturity investments and loans and receivables is
calculated on a portfolio basis, based on historical loss ratios, adjusted for national and industry-specific
economic conditions and other indicators present at the reporting date that correlate with defaults on
the portfolio. These annual loss ratfios are applied to loan balances in the portfolio and scaled to the
estimated loss emergence period.

1.4 Investments in subsidiaries

Investments in subsidiaries are caried at cost less any accumulated impairment losses. This excludes
investments which are held for sale and are consequently accounted for in accordance with IFRS 5 Non-
current Assets Held for Sale and Discontinued Operations.

1.5 Financial instruments

Financial instruments held by the group are classified in accordance with the provisions of IFRS 9 Financial
Instruments.

Broadly, the classification possibilities, which are adopted by the group ,as applicable, are as follows:

Financial assets which are equity instruments:
«  Mandatorily at fair value through profit or loss; or
* Designated as at fair value through other comprehensive income. (This designation is not
available to equity instruments which are held for frading or which are contingent consideration
in a business combination).

Financial assets which are debt instruments:

> Amortised cost. ({This cafegory applies only when the contractual terms of the instrument give
rise, on specified dates, to cash flows that are solely payments of principal and interest on
principal, and where the instrument is held under a business model whose objective is met by
holding the instrument to collect contractual cash flows); or

= Fair value through other comprehensive income. (This category applies only when the
confractual terms of the instrument give rise, on specified dates, to cash flows that are solely
payments of principal and interest on principal, and where the instrument is held under a
business model whose objective is achieved by both collecting contractual cash flows and
selling the instruments); or

= Mandatorily at fair value through profit or loss. (This classification automatically applies to all
debt instruments which do notf qualify as at amortised cost or at fair value through other
comprehensive income}; or

» Designated at fair value through profit or loss. (This classification option can only be applied
when it eliminates or significantly reduces an accounting mismatch).

14
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Accounting Policies

1.5 Financial instruments (continued)

Financial liabilities:

= Amortised cost; or

*  Mandatorily at fair value through profit or loss. (This applies to contingent consideration in a
business combination or fo liabilities which are held for frading); or

«  Designated at fair value through profit or loss. {This classification option can be applied when it
eliminates or significantly reduces an accounting mismatch; the liability forms part of a group of
financial instruments managed on a fair value basis; or it forms part of a contract containing an
embedded derivative and the entire confract is designated as at fair value through profit or
loss).

Note 15 Financial instruments and risk management presents the financial instruments held by the group
based on their specific classifications.

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets within the time frame established by regulation or convention in the marketplace.

The specific accounting policies for the classification, recognition and measurement of each type of
financial instrument held by the group are presenied below:

Loans receivable at amortised cost
Classification

Loans to group companies {note 3) are classified as financial assets subsequently measured at amortised
cost.

They have been classified in this manner because the contractual terms of these loans give rise, on
specified dates to cash flows that are solely payments of principal and interest on the principal
outstanding, and the group's business model is to collect the contractual cash flows on these loans.

Recognition and measurement

Loans receivable are recognised when the group becomes a party to the contractual provisions of the
loan. The loans are measured, at initial recognition, at fair value plus fransaction costs, if any.

They are subsequently measured at amortised cost.

The amortised cost is the amount recognised on the loan initially, minus principal repayments, plus
cumulative amortisation (interest) using the effective interest method of any difference between the
initial amount and the maturity amount, adjusted for any loss allowance.
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Accounting Policies

1.5 Financial instruments (confinued)
Trade and other receivables
Classification

Trade and other receivables, excluding, when applicable, VAT and prepayments, are classified as
financial assets subsequently measured at amortised cost {note 4).

They have been classified in this manner because their contractual ferms give rise, on specified dates to
cash flows that are solely payments of principal and interest on the principal outstanding, and the
group's business model is to collect the contractual cash flows on frade and other receivables.

Recognition and measurement

Trade and other receivables are recognised when the group becomes a party fo the contfractual
provisions of the receivables. They are measured, at initial recognition, at fair value plus fransaction costs,
if any.

They are subsequently measured at amortised cost.

The amortised cost is the amount recognised on the receivable initially, minus principal repayments, plus
cumulative amortisation (interest) using the effective interest method of any difference between the
initial amount and the maturity amount, adjusted for any loss allowance.

Derecognition

Refer to the derecognition section of the accounting policy for the policies and processes related to
derecognition.

Any gains or losses arising on the derecognition of frade and other receivables is included in profit or loss.
Trade and other payables

Classification

Trade and other payables (note 7}, excluding VAT and amounts received in advance, are classified as
financial liabilities subsequently measured ot amortised cost.

Recognition and measurement

They are recognised when the group becomes a party to the confractual provisions, and are measured,
at initial recognition, at fair value plus transaction costs, if any.

They are subsequently measured at amortised cost using the effective interest method.
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1.5 Financial instruments (continued)
Derecognition
Financial assets

The group derecognises a financial asset only when the contractual rights to the cash flows from the
asset expire, or when it fransfers the financial asset and substantially all the risks and rewards of ownership
of the asset to another party. If the group neither transfers nor retains substantially all the risks and rewards
of ownership and continues fo confrol the fransferred asset, the group recognises its retained interest in
the asset and an associated liability for amounts it may have to pay. If the group retains substantially all
the risks and rewards of ownership of a fransferred financial asset, the group continues to recognise the
financial asset and also recognises a collateralised borrowing for the proceeds received.

Financial liabilities

The group derecognises financial liabilities when, and only when, the group obligations are discharged,
cancelled or they expire. The difference between the carying amount of the financial liability
derecognised and the consideration paid and payable, including any non-cash assefs transferred or
liabilities assumed, is recognised in profit or loss.

1.6 Tax
Current tax assets and liabilities

Current fax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount
already paid in respect of current and prior periods exceeds the amount due for those periods, the
excess is recognised as an asset.

Current tax liabilities (assets) for the current and prior periods are measured at the amount expected to
be paid to {recovered from) the tax authorities, using the tax rates {and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and liabilities

A deferred tax liability is recognised for ail taxable temporary differences, except to the extent that the
deferred tax liability arises from the initial recognition of an asset or liability in a fransaction which at the
time of the transaction, affects neither accounting profit nor taxable profit (tax loss).

A deferred tax asset is recognised for all deductible temporary differences to the extent that it is
probable that taxable profit will be avaitlable against which the deductible temporary difference can be
utilised. A deferred tax asset is not recognised when it arises from the initial recognition of an asset or
liability in a transaction at the time of the fransaction, affects neither accounting profit nor taxable profit

(tax loss).

A deferred tax asset is recognised for the carry forward of unused tax losses to the extent that it is
probable that future taxable profit will be available against which the unused tax losses can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period
when the asset is realised or the liablility is setfled, based on tax rates {and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.




Ubambo Investment Holdings Limited Group
(Registration number 1998/014976/06)
Group Annual Financial Statements for the year ended 28 February 2022

Accounting Policies

1.6 Tax (continued)
-~ Tax expenses

Current and deferred taxes are recognised as income or an expense and included in profit or loss for the
period, except to the extent that the tax arises from:
« a transaction or event which is recognised, in the same or a different period, to other

comprehensive income, or
= abusiness combination.

Current tax and deferred taxes are charged or credited to other comprehensive income if the tax relates
to items that are credited or charged, in the same or a different period, to other comprehensive income.

Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that
are credited or charged, in the same or a different period, directly in equity.

1.7 Leases

Group as lessee

A lease liability and corresponding right-of-use assef are recognised at the lease commencement date,
for all lease agreements for which the group is a lessee, except for short-term leases of 12 months or less,
or leases of low value assets. For these leases, the group recognises the lease payments as an operating
expense (note 9) on a straight-ine basis over the term of the lease unless another systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are consumed.

The various lease and non-lease components of contracts containing leases are accounted for
separately, with consideration being allocated to each lease component on the basis of the relative
stand-alone prices of the lease components and the aggregate stand-alone price of the non-lease
components (where non-lease components exist).

However as an exception to the preceding paragraph, the group has elected not to separate the non-
lease components for leases of land and buildings.

Details of leasing arrangements where the group is a lessee are presented in note Leases (group as
lessee).

1.8 Impairment of assets

The group assesses at each end of the reporting period whether there is any indication that an asset may
be impdaired. If any such indication exists, the group estimates the recoverable amount of the asset.

Irespective of whether there is any indication of impairment, the group also:

« tests intangible assets with an indefinite useful life or intangible assets not yet available for use for
impairment annually by comparing its carrying amount with its recoverable amount. This
impairment test is performed during the annual period and at the same time every period.

e tests goodwill acquired in a business combination for impairment annually.

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the
individual asset. If it is not possible to estimate the recoverable amount of the individual asset, the
recoverable amount of the cash-generating unit to which the asset belongs is determined.

The recoverable amount of an asset or a cash-generating unit is the higher of ifs fair value less costs to sell
and its value in use.
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1.8 Impairment of assets (continued)

If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is
reduced fo ifs recoverable amount. That reduction is an impairment loss.

An impairment loss of assets caried at cost less any accumulated depreciation or amortisation is
recognised immediately in profit or loss. Any impairment loss of a revalued assef is treated as a
revaluation decrease.

An impairment loss is recognised for cash-generating units if the recoverable amount of the unit is less
than the carrying amount of the unifs. The impairment loss is allocated to reduce the carying amount of
the assets of the unit in the following order:
+ first, to reduce the carrying amount of any goodwill allocated to the cash-generating unit and
» then, fo the other assets of the unit within the scope of IAS 34, pro rata on the basis of the
carrying amount of each asset in the unit.

An entity assesses at each reporting date whether there is any indicatfion that an impairment loss
recognised in prior periods for assets other than goodwill may no longer exist or may have decreased. if
any such indication exists, the recoverable amounts of those assets are estimated.

The increased carrying amount of an asset other than goodwill atfributable to a reversal of an
impairment loss does not exceed the camnying amount that would have been determined had no
impairment loss been recognised for the asset in prior periods.

A reversal of an impairment loss of assetfs caried at cost less accumulated depreciation or amortisation
other than gooawill is recognised immediately in profit or loss. Any reversal of an impairment loss of a
revalued asset is freated as a revaluation increase.

1.9 Share capital and equity

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities.

Ordinary shares are recognised at par value and classified as 'share capital' in equity. Any amounts
received from the issue of shares in excess of par value is classified as 'share premium' in equity. Dividends
are recognised as a liability in the group in which they are declared.
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2. Interests in subsidiaries including consolidated structured entities

The following table lists the entities which are controlled by the group, either directly or indirectly through
subsidiaries.

Company
Name of company % voting% voting % % Carrying Carrying
power power holding holding amount amount
2022 2021 2022 2021 2022 2021
Ubambo Telecommunications 100,00 % 100,00 % 100,00 % 100,00 % 100 100
(Proprietary) Limited
African Genesis Investment 100,00 % 100,00 % 100,00 % 100,00 % - -
Holdings (Proprietary) Limited
Isivuno Investments (Proprietary) 100,00 % 100,00 % 100,00 % 100,00 % - -
Limited
100 100
3. Loansto group companies
Subsidiaries
Ubambo Telecommunications (Proprietary) - - 13 529 879 13 529 879
Limited

The loan is unsecured, interest-free and has
no fixed terms of repayment.

Split between non-current and current portions

Non-current assets - - 13 529 879 13 529 879
4. Trade and other receivables

Prepayments - 13 000 - 13 000
Other receivable 100 100 - -
Non-financial insiruments:

VAT v 193 535 339 971 193 535 339 971
Total frade and other receivables 193 635 353071 193 535 352 971
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Figures in Rand 2022 2021 2022 2021
5. Cash and cash equivalents
Cash and cash equivalents consist of:
Cash on hand 120 15 206 - 15106
Bank balances 9142 3440 9142 3 440
9242 18 644 9 142 18 544
6. Share capital
Issued
Ordinary 5333104 5333104 5333104 5333104
Share premium 29 134 468 29 134 468 29 134 468 29 134 468
34 467 572 34 447 572 34 467 572 34 4467 572
7. Trade and other payables
Financial instruments;
Trade payables 13 204 14742 - 1538
8. Other financial liabilities
Held at amortised cost
lyanga Trading 489 (Proprietary) Limited 2,783,000 2,506,000 2,783,000
2,506,000
The loan is unsecured, interest-free and has no fixed terms of repayment.
Eclipse Unlimited (Proprietary) Limited 10,000 10,000
The loan is unsecured, interest-free and has no fixed terms of repayment.
9. Operating profit (loss)
Operating loss for the year is stated after charging {crediting) the following, amongst others:
Auditor's remuneration - external
Audit fees 5700 40 450 5700 40 450
Remuneration, other than to employees
Administrative and managerial 218 000 345 445 218 000 345 445
services
Consulting and professional services 2037 9 094 2037 9094
220037 354 539 220037 354 539
Depreciation and amortisation
Depreciation of right-of-use assets - 130 439 - 130 439
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10. Lease liability finance costs
Lease liabilities - 6758 - 6758

11. Taxation
Major components of the tax expense

No tax provision has been made for 2022 tax as the group has ne taxable income. The estimated tax loss
available for set off against future taxable income is R 2 806 202.

12. Cash used in operations

Loss before taxation (454 301) (588 575) (454 301) (588 575}

Adjustments for:

Depreciation and amortisation - 130 439 - 130 439

Lease liability finance costs - 6758 - 6758

Right off of payments by lessor - (132 467) - (132 467)

Changes in working capital:

Trade and other receivables 159 436 (39 467} 159 436 (39 467)

Trade and other payables (1 538) - (1 538) -
(296 403) (623 312) (296 403) (623 312)
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13. Related parties

Relationships

Subsidiaries
Ubambo Telecommunications {Proprietary)
Limited
African Genesis Investment Holdings
(Proprietary) Limited
Isuvuno Investments (Proprietary) Limited
Entities with common directorship Inyanga Trading 489 (Proprietary) Limited
Eclipse Unlimited (Proprietary) Limited
Directors M.S.C Bawa -
G.D Harlow
O.F.E Moola
Related party balances
Loan accounts - Owing (o) by
related parties
Ubambo Telecommunications - - 13 529 879 13 529 879
(Proprietary) Limited
Inyanga Trading 489 (Proprietary) (2 783 000) {2 506 000) (2 783 000) (2 506 000)
Limited
Eclipse Unlimited (Pty) Ltd 10 000 - 10 000 -
Related parly transactions
Administration fees paid to related
parties
Eclipse Unlimited (Proprietary) 218 000 345 445 218 000 345 445
Limited

14. Directors’ emoluments

No emoluments were paid to the directors or any individuals holding a prescribed office during the year.
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15. Financial instruments and risk management
Financial risk management
Credit risk

Credit risk is the risk of financial loss to the group if a customer or counterparty to a financial instrument
fails to meet its contractual obligations.

The group is exposed to credit risk on loans receivable, frade and other receivables and cash and cash
equivalents.

Credit risk for exposures other than those arising on cash and cash equivalents, are managed by making
use of credit approvals, limits and monitoring. The group only dedis with reputable counterparties with
consistent payment histories. Sufficient collateral or guarantees are also obtained when necessary. Each
counterparty is analysed individually for creditworthiness before terms and conditions are offered. The
exposure to credit risk and the creditworthiness of counterparties is continuously monitored.

Credit risk exposure arising on cash and cash equivalents is managed by the group through dealing with
well-established financial institutions with high credit rafings.

The maximum exposure to credit risk is presented in the table below:

Group 2022 2021
Note Gross Credit loss Amortised Gross Credit loss Amortised
canying allowance cost/fair camying allowance cost / fair
amount value amount value
Trade and other 4 100 - 100 13100 - 13100
receivables
Cash and cash 5 9142 - 9 142 18 584 - 18 584
equivalents
9242 - 9242, 314684 - 314684
Company 2022 2021
Note Gross Credit loss Amortised Gross Credit loss Amortised
carrying allowance cost/fair carrying allowance cost / fair
amount value amount value
Loans o group 3 13 529 879 - 13529879 13529 879 - 13529879
companies
Trade and other 4 - - - 13 000 - 13 000
receivables
Cash and cash 5 9 142 - 9142 18 565 - 18 565
equivalents
13 539 021 - 13539021 13561444 ~ 13561444
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16. Going concern

We draw attention fo the fact that at 28 February 2022, the group had accumulated losses of R
(34 467 572).

The group annual financial statements have been prepared on the basis of accounting policies
applicable to a going concern. This basis presumes that funds will be available to finance future
operations and that the realisation of assets and settlement of liabilities and commitments will occur in
the ordinary course of business.

The ability of the company to continue as a going concern is dependent on a number of factors. The
most significant of these is that the directors continue to procure funding for the ongoing operations for
the company at favourable terms from related parties until such a fime that the group is generating
revenue or income.
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Other operating expenses
Administration and management (218 000) (345 445) (218 000) (345 445)
fees
Auditors remuneration - external 9 (5 700) (40 450) {5 700) (40 450)
auditors
Bad debts {13 000) - (13 000) -
Bank charges (1 107) (1 298) (1107) (1 298)
Consulting and professional fees - (2 037) (2 094) {2037) (9 094)
accounting
Consulting and professional fees - - (3043) - (3043}
legal fees
Depreciation - {130 439) - (130 439%)
Impairment of receivable {154 464) - (154 464) -
Other expenses (15393) (65 671) (15393) (65 671}
IT expenses (4 000) (3983) (4 000) (3 983}
Leases payments written off - 132 467 - 132 448
Services fee (40 600) (114 861) (40 600) (114 861}

(454 301) (581 817) (454 307) (581 834)
Operating loss 9 (454 301) (581 817) (454 301) (581 836)
Lease liability finance costs 10 - (6 758) - (6 758)
Loss for the year (454 301) (588 575) (454 301) (588 594)
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